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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

To the Members of Council of Municipal District of Spirit River No. 133

The integrity, relevance and comparability of the data in the accompanying consolidated financial
statements are the responsibility of management.

The consolidated financial statements are prepared by management in accordance with Canadian public
sector accounting standards. They necessarily include some amounts that are based on the best
estimates and judgements of management.

To assist in its responsibility, management maintains accounting, budget and other controls to provide
reasonable assurance that transactions are appropriately authorized, that assets are properly accounted
for and safeguarded, and that financial records are reliable for preparation of consolidated financial
statements.

JDP Wasserman LLP have been appointed by the Members of Council of Municipal District of Spirit River
No. 133 to express an opinion on the consolidated financial statements.

Dan Dibbelt
Chief Administrative Officer

Spirit River, AB
April 5, 2023
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INDEPENDENT AUDITORS' REPORT

To the Members of Council of Municipal District of Spirit River No, 133
Opinion

We have audited the consolidated financial statements of Municipal District of Spirit River No. 133 (the
"MD"), which comprise the consolidated statement of financial position as at December 31, 2022, and the
consolidated statements of operations and accumulated surplus, changes in net financial assets and
cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of the MD as at December 31, 2022, and the results ¢f its operations, changes in net
financial assets and cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the MD in
accordance with ethical requirements that are relevant to our audit of financial statements in Canada, and
we have fuffilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the MD's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the MD or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance (Members of Council) are responsible for overseeing the MD's financial
reporting process.

(continues)
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Independent Auditors’ Report to the Members of Council of Municipal District of Spirit River No. 133
{continued)

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors'
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resuiting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the MD's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the MD's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the MD to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.
TP Wasserman
Edmonton, Alberta P

April 5, 2023 Chartered Professional Accountants
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133

Consolidated Statement of Financial Position

As at December 31, 2022

2022 2021
FINANCIAL ASSETS
Cash and cash equivalents (Note 2) $ 4395115 $ 7,084,032
Accounts receivable (Note 3) 2,003,750 687,747
Land held for resale 1,068,728 1,068,728
Investments (Nofe 4) 1,885,915 1,730,956
9,353,508 10,571,463
LIABILITIES
Accounts payable and accrued liabilities (Note 5) 1,025,045 273,462
Deposit liabilities 19,503 44,503
Deferred revenue (Note 6) 758,789 941,400
Long-term debt (Note 7) 86,750 173,500
1,890,087 1,432,865
NET FINANCIAL ASSETS 7,463,421 9,138,598
NON-FINANCIAL ASSETS
Prepaid expenses 46,027 109,808
Inventory for consumption 618,454 1,163,940
Tangible capital assets {Schedule 1) 25,812,184 22,221,112
26,476,665 23,494,860
ACCUMULATED SURPLUS (Note 9) $ 33,940,086 $ 32,633 458

CONTINGENCY (Note 16)

ON BEHALF OF COUNCIL:

Reeve

Counciflor

The accompanying notes form an integral part of these consolidated financial statements.
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133

Consolidated Statement of Operations and Accumulated Surplus
For the Year Ended December 31, 2022

2022 2022 2021
{Budget) {Actual) (Actual)
{Note 13)
REVENUES
Net municipal property taxes (Schedule 3) $ 3406082 $ 3485772 $ 3,104,848
Government transfers for operating (Schedule 4) 607,133 599,762 748,556
User fees and sales of goods 157,348 228,234 477,712
Other revenues 89,516 134,116 126,326
Investment income 120,000 125,057 73,575
Rentals 19,710 18,805 22,070
Penalties and costs on taxes 8,500 15,465 11,507
Licenses and permits 1,000 2,570 1,680
4,409,289 4,609,781 4,566,274
EXPENSES
Roads, streets, walks, lighting 2,225,825 3,789,462 3,527,507
General administration 1,103,705 999,180 971,325
Economic and agricultural development 323,260 270,814 309,053
Fire fighting and protective services 204,181 205,075 193,055
Family and community support services 146,120 174,336 177,887
Council and legislative 156,523 162,333 146,113
Other public health and welfare 71,427 83,443 65,720
Parks and recreation 74,096 56,572 75,475
Other planning and development 31,360 21,501 25,473
Disaster and emergency services 27,800 20,214 24,368
Culture 16,341 16,256 15,797
Water supply and distribution 1,300 4,641 20,750
Cemetery 11,500 3,708 4,032
Waste management 9,000 3,508 9,072
Land use planning, zoning and development 32,400 1,252 480,043
4,434,838 5,812,295 6,045,670
ANNUAL DEFICIT BEFORE OTHER (25,549) {1,202,514) (1,479,396)
OTHER REVENUES (EXPENSES)
Government transfers for capital {(Schedule 4) 2,763,931 2,509,142 833,411
Gain on disposal of tangible capital assets - - 110,568
2,763,931 2,509,142 943,979
ANNUAL SURPLUS (DEFICIT) 2,738,382 1,306,628 (535,417)
ACCUMULATED SURPLUS - TO BEGIN YEAR 32,633,458 32,633,458 33,168,875
ACCUMULATED SURPLUS - END OF YEAR $ 35371840 $ 33,940,086 $ 32,633,458

The accompanying notes form an integral part of these consolidated financial statements.
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Consolidated Statement of Changes in Net Financial Assets
For the Year Ended December 31, 2022

2022 2022 2021
(Budget) {Actual) {Actual)
(Note 13}
ANNUAL SURPLUS (DEFICIT) $ 2738382 $ 1306628 $ (535417)
Amortization of tangible capital assets - 1,602,060 1,428,303
Purchase of tangible capital assets (5,857,500) (5,193,132) (1,295,523)
Proceeds on disposal of tangible capital assets - - 119,619
Gain on disposal of tangible capital assets - - (110,568)
Use (acquisition) of prepaid expenses - 63,781 {23,141)
Use of inventory for consumption - 545,486 160,533
{5.857,500) {2,981,805) 269,223
DECREASE IN NET FINANCIAL ASSETS {(3.119,118) {1,675,177) {266,194)
NET FINANCIAL ASSETS - BEGINNING OF
YEAR 9,138,598 9,138,598 9,404,792
NET FINANCIAL ASSETS - END OF YEAR $ 6019480 $ 7463421 § 9,138,598

The accompanying notes form an integral part of these consolidated financial statements.
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Consolidated Statement of Cash Flows
For the Year Ended December 31, 2022

2022 2021
OPERATING ACTIVITIES
Annual surplus (deficit) $ 1306628 $ (535417)
Iltem not affecting cash and cash equivalents:
Amortization of tangible capital assets 1,602,060 1,428,303
Gain on disposal of tangible capital assets - {110,568)
2,908,688 782,318
Changes in non-cash working capital;
Accounts receivable {1,316,003) 151,817
Land held for resale - 286,299
Accounts payable and accrued liabilities 751,583 (297,698)
Deposit liabilities (25,000) -
Deferred revenue {182,611) (48,122)
Prepaid expenses . 63,781 (23,141)
Inventory for consumption 545,486 150,533
{162,764) 219,688
Cash flow from operating activities 2,745,924 1,002,006
INVESTING ACTIVITIES
Purchase of tangible capital assets (5,193,132) (1,295,523)
Proceeds on disposal of tangible capital assets - 119,619
Net change in investments (154,959) 4,181,075
Cash flow from (used by) investing activities (5,348,091} 3,005,171
FINANCING ACTIVITY
Repayment of long-term debt {86,750) (86,750)
Cash flow used by financing activity (86,750) (86,750)
CHANGE IN CASH AND CASH EQUIVALENTS (2,688,917) 3,920,427
Cash and cash equivalents - beginning of year 7,084,032 3,163,605
CASH AND CASH EQUIVALENTS - END OF YEAR $ 4395115 § 7.084,032

The accompanying notes form an integral part of these consolidated financial statements.
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Schedule of Equity in Tangible Capital Assets (Schedule 2)
For the Year Ended December 31, 2022

2022 2021

BALANCE, BEGINNING OF YEAR $ 22,221,112 $ 22,362,944

Purchase of tangible capital assets 5,193,132 1,295,523

Amortization of tangible capital assets {1,602,060) (1,428,303)

Cost of tangible capital assets disposed of - (148,857)

Accumulated amontization of tangible capital assets disposed - 139,805
BALANCE, END OF YEAR $ 25812184 $ 22221112
Equity in tangible capital assets is comprised of:

Net book value of tangible capital assets (Schedule 1) $ 25,812,184 § 22,221,112

The accompanying notes form an integral part of these consolidated financial statements.
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133

Schedule of Property Taxes (Schedule 3)
For the Year Ended December 31, 2022
2022 2022 2021
(Budget) {Actual) {(Actual)
{Note 13)
TAXATION
Real property taxes 2,474,246 2,268,682 3 2,148,845
Designated industrial property taxes 1,613,405 1,898,659 1,606,589
4,087,651 4167341 § 3,755434
REQUISITIONS
Alberta School Foundation Fund 662,135 662,135 § 633,069
Grande Spirit Foundation 11,481 11,481 10,642
Designated Industrial Property 7,953 7,953 6,875
681,569 681,569 3 650,586
NET MUNICIPAL PROPERTY TAXES 3,406,082 3,485,772 $ 3.104.848

The accompanying notes form an integral part of these consolidated financial statements.
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Schedule of Government Transfers (Schedule 4)
For the Year Ended December 31, 2022

2022 2022 2021
(Budget) (Actual) (Actual)
{Note 13)
TRANSFERS FOR OPERATING
Provincial government $ 534816 § 505,823 § 674,119
Federal government 51,680 57,122 51,300
Local government 20,637 36,817 23,137

$§ 607133 § 999,762 % 748,556

TRANSFERS FOR CAPITAL

Provincial government $ 2613931 § 2,365317 § 833,411
Federal government 150,000 143,825 -

$§ 2763931 § 2509142 $ 833411

TOTAL GOVERNMENT TRANSFERS $ 3371064 $ 3,108904 $ 1,581,967

The accompanying notes form an integral part of these consolidated financial statements.
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Schedule of Expenses by Object (Schedule 5)
For the Year Ended December 31, 2022

2022 2022 2021

(Budget) {Actual) {Actual)

(Note 13)
Amortization of tangible capital assets 3 S $ 1,602,060 $ 1,428,303
Salaries, wages and benefits 1,599,063 1,519,434 1,509,035
Materials, goods and utilities 1,290,908 1,359,106 1,828,360
Contracted and general services 1,143,168 1,048,188 1,001,177
Purchases from other governments 202,502 194,915 196,962
Transfers to individuals and organizations 50,832 44,833 41,371
Bank charges and short-term interest 33,100 19,423 19,710
Transfers to local boards and agencies 16,065 16,065 15,752
Transfers to other governments 99,200 5,000 5,000
Provision for allowances - 3,271 -

$ 4434838 §$ 5812295 §$ 6,045670

The accompanying notes form an integral part of these consolidated financial statements.
JDP Wasserman LLP /// Chartered Professional Accountants 13



14

SJUBJUNODDY |EUODISST0Id PaIapeyD Jif dT11 uewussseps dAr
"SJUBWIBIE]S [EloUBULY PajepI|osu0d asay) Jo ped |eibajul ue wio} sajou BuAuedwoooe eyt

€1 "ON M3AIY LRIIdS D LOIALSIA TVdIDINAN

(ris'zoz't) $ - $ (e6¥'zz) ¢ (0iv'eT) ¢ Z60'6S ¢ (080'¢8l’L) ¢ (S68) ¢ (659'18) ¢ (L121430) 3NN3A3Y L3N
090'Z09'L $ - $ cer'ee $ oiv'ee $ 096'C ¢ p95'02S'L ¢ 668 $ 699'LE 3 sjasse |ejded sjqibue) Jo uojeziuowy
9v5'66€ $ - $ - $ - $ 2s0'c9 $ veriee $ - $ - $ SLIASSY TVLIdVYD F1E9IONYL 40
NOILYZILYOWY 340438 ANNIAIH L3N
sezZ'oLz'y gz8'es v.0°1L2 210'8ET 681°S 8/8'892'C t6E'vZe GG2'8ZL'L
(WE3 - - - - = - (WFAS SQOUBMO||B O} UOISIAQL]
000'S S - - - 000'G - - suawwaaob Jsyo o) s1sjsuel]
690'91L 590'61L - - - - - - sapuabe pue spleoq (220] 0) SI9JsuUel |
ezZr'6l - 03%] Q¢ - - - £2e's6l 1s919jU1 wWISl-poys pue sabieyd yueg
€8V €6.'vC 0gs'2s £60'C - - - 28€'0L suoneziueBio g s|enpialpul 0} 19jsuel]
SL6'v61L - - - - - 669'¥61 ] sjuawuIaAoh Jaylo woyy seseyaing
88L'gro’L L9E'L 62¥'0S 1S2°1E 80S'E S08'ZLY S69'62 BEOCLS sa21n9s |essusd pue pajoenjuo)
901'6SE‘L zzo'le 9/0'tS 6¥2'SS 189l 0s0'9zZL'L - 820°Z01 sannn pue spoof ‘sjeuaep
PEP'6LS'L ¢ /8G'6 $ BS6'65] $ tvi8'8vl $ - ¢ €zo'0zL % - $ 16608F g s)yauaq pue sabem ‘salejeg
SIASNIdX3
18L'609'Y $ 8Z8'C. $ vi0'1l2 $ Z10'8€Z $ 1219 $ T/E909C $ ¢tveBE'VvEE ¢ ssR'6ZL'L $
0.5'C - 046'C = e e - - spuuad pue sasuson
mw.v.mp - = = = = = mw.v.m—. SaXe] U0 s)S0J pue saljjeusd
508'8L - - - - S00'2 - 008'ol s|eay
150'SZL - - - - - - 150'62| SWO3UL JusWsaaU)
9LL'vEL 0£9'0e £69'LZ £8+'69 - $99'C - Gho'c sanuaaal JAIo
vez'8ee - 0se'l 6EF'S L¥2'L9 6l6'8pL - 68Z'¢ spoob jo sajes pue s8a) Jas
z9.'66S 000'¥2 rAXATAN sob'ast - g9l'8Le €0g'tT ¥65'59 Bunesado Joy siajsuBI] JUBLLULIAACS)
ZLL'ser'e ¢ 861L'gL $ 62c'icl $ 0£9'L $ - $ S19PEZT $ 160'€0Z ¢ B00'L06 $ saxe) Apadoid (edioiunw joN
SANNIAIYH
220z alnyng Juswdopasp alejjam FERIYED ERIISER EERIINER JUSUWIUIBACD
pue uoljesnay pue Buuueld pue yjesH |eluswuonAul uoneudodsuel]  SAIRSI0Id |elauag)
ZZ0Z ‘)£ 19qwadaQg papug Jesp 3y} 1o
(9 ajnpayag) ainsojasiq pauswbag Jo anpaysg



=10 SJUBJUNO9Y JBUOISSSJ0Id pPaIspeld /if d11 Vewssssep 4ar
‘Sjuswiajels |eldueul paljepljosuod asay) jo Yed jeibaiul ue wioy sajou Bulfuedwoade ay |

(96E'6.¥'L) $ - $ (Z6L'E2) $ ¢¥L'6 $ GS85°Z¢ ¢ (Z6l'oor'L) ¢ (S68) ¢ (5¥8°0¢) $ (L121434Q) 3NN3A3Y 13N
coc'eer’L ¢ = $ Z6L'Ee $ 0/¥'EZ $ 096¢C $ LP6'OVE'L $ G68 $ St8'0oe $ sjasse [elides sjqibue) jo uoneziuowy
(e60'1LG) $ S $ S $ £19°2¢ $ Spgse $ (1sZ'slt) ¢ = $ C $ S138sv
VLIV FT9IONVL 40 NOILYZILHOWY
3404318 (L12143A) 3NNIA3Y 13N
L19€°L19' XA 8/¢'16. 891L'vee £98'92 £95'08LC 625912 $65'980°)
000'S - - - : 000'S e - sjuswuwianch Jaylo 0} sigjsued |
2561 26L'G1 - = S - - - saouabe pue spseoq [B20] Q) sigjsuel]
oL2'6l - - s = s s 0LL'6L JSau9)U wid-Joys pue sabieys yueg
LiE'LY 281'22 0052 L08 - - s 80€°0L suonezijuebio g sjenpialpul 0} J9jsuel |
C96'961 - - - - - oF/'06l aLz sjuswLaAcb Jayjo woyy saseyaind
221'100°L 1GL'2 8£9'0LL 8/6'L2 816'sZ zZe'sle £8/'61 186'205 saoInes [elauab pue parenuo)
G£0'605°L LO6'EL 989'LLL S0Z'€ZlL - L6E'9¥L = 98/'¢St suousq pue sobem 'soueleg
09€'8Z8'L $ 9v0'9E $¢ #6606 § t8S'S. $ SveE'l $ ¥#P80LL'L $ - ¢ /8666 $ salin pue spoob ‘sjeuatey
S$3SNIdX3
¥12'995'y ¢ TiTL6 ¢ 82164 $ 181962 ¢ 80p'T9 $ ZI£'190C $ 626'9i $ ¥65'980°L $
089'L - 089°L - - e e - sjuuad pue sasuad
1051 - - - S S s 205'LL saxe)} Uo SIS0 pue salleuad
0£0'22 S S - - oLZ'L - 098'0Z sieuay
G/6'¢s - - - S S s G/5'€l aWooU| JuawsaAu]
9ze 9zl G9/'9¢ vee'Lz £6£'69 - LLES - £95'6 $2NUAABL YD
AV N . 626'112 zoz'L 80¥'29 88E'EEL S G8L'E spoob jo ss|es pue se9) Jasn
965'8¥. 005'¥2 zee'zel 9zZ'v8l - 189'€2Z 99p'ZPL Lep'LS Bunesado Joj si9jsuLl) JUBLILIBAOS
gP8'vOL'E ¢ L00'OF $ coovie ¢ - $ - $ 22.669'L $ €£90'vL $ gspole  § soxe} Apadoid redioiunw 19N
SINNIATY
L20e amnyno uch_n_O_w>m_u alejjom S20IAIDS SalIAJas S3JIAIBS EmEEm>0m

pue uoneanay pue Buluuely pue YesH  [ElUSWIUCIAUT uonelodsuel]  8AD810.d |eiduan

1202 ‘1€ Jaquiadaq papug Jeaj ay) Jog
ainsojasig pajuawbag Jo ajnpayog

£E€L "ON U3IAR LI¥IAS. 9 LOINLSIO TVdIDINNW

(2 sinpayas)



MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Notes to Consolidated Financial Statements
For the Year Ended December 31, 2022

1. ACCOUNTING POLICIES

The consolidated financial statements of Municipal District of Spirit River (the "MD") are the
representations of management, prepared in accordance with Canadian public sector accounting
standards. Significant aspects of the accounting policies adopted by the MD are as follows:

{a) Reporting Entity

The consolidated financial statements reflect the assets, liabilities, revenues and expenses, and
cash flows of the reporting entity. The entity is comprised of all the organizations that are
owned or controlled by the MD and are, therefore, accountable to MD Council for the
administration of their financial affairs and resources.

The schedule of property taxes also includes requisitions that are not part of the reporting entity.

The consolidated financial statements exclude trust assets that are administered for the benefit
of external parties.

{b) Basis of Accounting

The MD follows the accrual basis of accounting. Revenues are accounted for in the period in
which the transactions or events occurred that gave rise to the revenues. Expenses are
recognized in the period the goods and services are acquired and a liability is incurred or
transfers are due.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Government transfers are recognized in the financial statements as revenues in the period that
the events giving rise to the transfer occurred, providing the transfers are authorized, the MD
has met any eligibility criteria, and reasonable estimates of the amounts can be made.

{¢c) Cash and Cash Equivalents

Cash and cash equivalents includes items that are readily convertible to known amounts of
cash, are subject to an insignificant risk of change in value, and have a maturity of 20 days or
less at acquisition.

(d} Investments

Investments are recorded at cost. When there has been a loss in value that is other than a
temporary decline, the respective investment is written-down to recognize the loss. Gains on
principal protected notes are recognized as income when sold.

(e) Land Held for Resale

Land held for resale is recorded at the lower of cost or net realizable value. Cost includes costs
for land acquisition and improvements required to prepare the land for servicing such as
clearing, stripping and leveling charges. Related development costs incurred to provide
infrastructure such as water and wastewater services, roads, sidewalks and street lighting are
recorded as physical assets under the respective function.

(continues}
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Notes to Consolidated Financial Statements
For the Year Ended December 31, 2022

1.

ACCOUNTING POLICIES (continued)

A

(g}

)

(i)

Non-Financial Assels

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the normal course of operations. The change in non-financial assets during
the year, together with the annual surplus (deficit), provides the Consolidated Statement of
Changes in Net Financial Assets for the year (page 7).

Inventories for Consumption

Inventories of materials and supplies for consumption are recorded at the lower of cost or net
realizable value with cost determined using the average cost method.

Tangible Capital Assels

Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost, less
residual value, of the tangible capital assets is amortized on a straight-line basis over the
estimated useful life as follows:

Buildings 50 years
Engineered structures:
Road system 20 - 80 years
Bridges and culverts 10 - 80 years
Machinery and equipment 10 - 20 years
Vehicles 10 - 25 years

Tangible capital assets received as contributions are recorded at fair value at the date of receipt
and also are recorded as revenue. Tangible capital assets received or purchased as part of a
restructuring transaction are recorded at carrying value at the date of receipt and also are
recorded as revenue.

Tangible capital assets under construction are not amortized until the asset is substantially
complete and available for productive use. Those tangible capital assets not meeting this
criteria are categorized as work-in-progress as of year-end.

Works of art for display are not recorded as tangible capital assets but are disclosed.

Leases are classified as capital or operating leases. Leases which transfer substantially all of
the benefits and risks incidental to ownership of property are accounted for as capital leases.
All other leases are accounted for as operating leases and the related lease payments are
charged to expenses as incurred.

Landfill Closure and Post-Closure Liability

Pursuant to the Alberta Environmental Protection and Enhancement Act, the MD is required to
fund the closure of its landfill site and provide for post-closure costs of the facility. Closure and
post-closure activities include the final clay cover, landscaping, as well as surface and ground
water monitoring, leachate control, and visual inspection. The requirement is to be provided for
over the estimated remaining useful life of the landfill site based on usage.

{continues)
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Notes to Consolidated Financial Statements
For the Year Ended December 31, 2022

1.

ACCOUNTING POLICIES (continued)

()

(k)

()

(m)

(n)

Confaminated Sites

Contaminated sites are defined as a result of contamination being introduced in air, soil, waier
or sediment of a chemical, organic, or radioactive material or live organism that exceeds an
environmental standard. A liability for remediation on contaminated sites is recognized, net of
any recoveries, when an environmental standard exists, contamination exceeds the
environmental standard, the MD is directly responsible for or accepts responsibility for the
liability, future economic benefits will be given up, and a reasonable estimate of the liability can
be made.

Tax Revenue
Property taxes are recognized as revenue in the year they are levied.

Construction and borrowing costs associated with local improvement projects are recovered
through annual special assessments during the period of the related borrowings. These levies
are collectable from property owners for work performed by the MD and are recognized as
revenue in the year in which the local improvement project is completed.

Requisition Over-levies and Under-levies

Requisition over-levies and under-levies arise from the difference between the actual property
tax levy made to cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax
revenue is reduced. If the actual levy is less than the requisition amount, the under-levy is
accrued as a receivable and as property tax revenue. Requisition tax rates in the subsequent
year are adjusted for any over-levies or under-levies of the prior year.

Use of Estimates

The preparation of consolidated financial statements in conformity with Canadian public sector
accounting standards requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the consolidated financial statements, and the reported amounts of revenues and
expenses during the period. Where measurement uncertainty exists, the consolidated financial
statements have been prepared within reasonable limits of materiality. Actual results could
differ from those estimates.

The MD has used estimates to determine accrued liabilities, tangible capital asset useful lives
and well as provisions made for allowances for amounts receivable or any provision for
impairment.

New Accounting Standards not yet Adopted

Effective for fiscal years beginning on or after April 1, 2022, PS3280 Asset Retirement
Obligations provides guidance on how to account for and report liabilities for retirement of
tangible capital assets including landfill closure and post-closure costs.

Effective for fiscal years beginning on or after April 1, 2023, PS3400 Revenue provides
guidance on how to account for and report revenue, and specifically, it addresses revenue
arising from exchange transactions and unilateral transactions.
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Notes to Consolidated Financial Statements
For the Year Ended December 31, 2022

2. CASH AND CASH EQUIVALENTS

2022 2021
Temporary investments $ 4,038617 $ 6,983,681
Operating bank account 339,245 66,835
Treasury bill savings account 16,253 33,116
Petty cash 1,000 400

$ 4395115 $ 7,084,032

Temporary investments include investment portfolio cash and high interest savings accounts, as well
as guaranteed investment certificates ("GICs") and bonds which have a maturity of 90 days or less
at acquisition.

The MD does not have any existing credit facility agreements in place.

3. ACCOUNTS RECEIVABLE

2022 2021
Receivable from other governments $ 1,583,686 $ 476,386
Goods and Services Tax recoverable 188,511 26,839
Trade and other 128,082 84,356
Taxes and grants in place of taxes 67,561 79,067
Accrued interest 35,910 21,099

$ 2003750 $ 687,747

4, INVESTMENTS

2022 2022 2021 2021

Market Value Cost Market Value Cost
GICs $ 1,109,741 $ 1,109,743 943957 % 943,957
Bonds 726,814 776,167 787,842 786,994
UFA Co-op Ltd. shares 5 5 5 5

$ 1836560 $ 1885915 $ 1,731,804 $ 1,730,956

Investments bear interest at rates ranging from 1.25% to 5.40% (2021 - 0.15% - 3.23%) per annum
and mature at dates between April 2023 - June 2035 (2021 - April 2022 - December 2028).

5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2022 2021
Trade and other $ 792084 $ 173,188
Construction holdbacks payable 141,575 -
Employee earned vacation, sick and overtime liability 91,386 100,276

$ 1,025045 § 273462
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Notes to Consolidated Financial Statements
For the Year Ended December 31, 2022

6. DEFERRED REVENUE

Deferred revenue represents unspent externally restricted funds that are related to expenses that
will be incurred in a future period.

2022 2021
Municipal Sustainability Initiative - Capital $ 695,668 $ 682,027
Other 34,121 46,768
Alberta Rural Transportation Program 20,650 62,605
Canada Community Building Fund 8,350 150,000

$ 758,789 3 941400

7. LONG-TERM DEBT

2022 2021
Promissory note on land held for resale purchase, repayable
in annual interest-free installments of $86,750. $ 86,750 $ 173,500
Principal and interest payments are due as follows:
Principal Interest Total
2023 3 86750 § & $ 86,750

8. DEBTLIMITS

Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by
Alberta Regulation 255/00 for the MD be disclosed as follows:

2022 2021
Total debt limit $ 6,914,672 $ 6,849,411
Total debt (86,750) {173,500)
Total debt limit remaining $ 6,827,922 $ 6675911
Service on debt limit $ 1,152,445 % 1,141,569
Service on debt (86,750) (86,750)
Total service on debt limit remaining $ 1065695 § 1,054,819

The debt limit is calculated at 1.5 times revenues of the MD (as defined by Regulation 255/00) and
the debt service limit is calculated at 0.25 times such revenues. [ncurring debt beyond these limits
requires approval by the Minister of Municipal Affairs. These thresholds are guidelines used by
Alberta Municipal Affairs to identify municipalities which could be at financial risk if further debt is
acquired. The calculation taken alone does not represent the stability of the MD. Rather, the
consolidated financial statements must be interpreted as a whole.
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Notes to Consolidated Financial Statements
For the Year Ended December 31, 2022

9. ACCUMULATED SURPLUS

2022 2021
Unrestricted surplus $ - $ -
Restricted surplus
Operating reserves (Note 10) 8,053,595 10,338,039
Capital reserves (Note 10) 74,307 74,307
Equity in tangible capital assets (Schedule 2) 25,812,184 22,221,112
$ 33,940,086 3 32,633,458
10. RESTRICTED SURPLUS
2022 2021
Operating Reserves
Contingency {mill rate stabilization) $ 6922147 § 9218247
Heritage 1,000,000 1,000,000
Family and community support services 103,652 91,996
Municipal land reserve 27,796 27,796
$ 8053595 $ 10,338,039
Capital Reserves
Fire fighting and services $ 40,000 3 40,000
Public health 20,000 20,000
Family and community support services 8,706 8,706
Economic / agricultural 5,601 5,601
$ 74,307 $ 74,307
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Notes to Consolidated Financial Statements
For the Year Ended December 31, 2022

11. SALARIES AND BENEFITS DISCLOSURE
Disclosure of salaries and benefits for MD officials, the MD Chief Administrative Officer and
designated officers are required by Alberta Regulation 313/200 is as follows:
Salary (1) Benefits (2) 2022 2021

Reeve Van Rootselaar, Tony $ 25465 §% 3367 $ 28,832 § 26,119
Councillors

Garrow 39,567 2,157 41,724 36,518

Van Rootselaar, Nick 21,823 7.588 29,411 29,732

Bzowy 16,238 5653 21,891 23,781
Chief Administrative Officer

Dibbelt 191,209 - 191,209 185,640
Designated Officers

Lizotte (Agricultural Fieldman) 59,665 16,022 75,687 88,284

Amting (Agricultural Fieldman) 3,979 983 4,962 -

Down (Contracted Assessor) 44,192 - 44,192 41,539

$ 402138 $ 35770 & 437908 3 431613
(1) Salary includes regular base pay, bonuses, overtime lump sum payments, gross honoraria and
any other direct cash remuneration.
(2) Employer's share of all employee benefits and contributions or payments made on behalf of
employees including pension, health care, dental coverage, vision coverage, group life insurance,
accidental disabilty and dismemberment insurance, long and short-term disability plans,
professional memberships and tuition. Benefits also include the employer's share of the costs of
additional taxable benefits including special leave with pay, financial planning services, retirement
planning services, concessionary loans, travel allowances, car allowances and club memberships.
12. LOCAL AUTHORITIES PENSION PLAN

Employees of the MD participate in the Local Authorities Pension Plan ("LAPP"), which is one of the
plans covered by the Public Sector Pension Plans Act. The LAPP is financed by employer and
employee contributions and investment earnings of the LAPP Fund,

Contributions for current service are recorded as expenses in the year in which they become due.

The MD is required to make current service contributions to the LAPP at 8.45% (2021 - 9.39%) of
pensionable earnings up to the year's maximum pensionable earnings under the Canada Pension
Plan and 12.80% (2021 - 13.84%) on pensionable earnings above this amount. Employees of the
MD are required to make current service contributions of 7.45% (2021 - 8.39%) of pensionable
earnings up to the year's maximum pensionable earnings and 11.80% (2021 - 12.84%) on
pensionable earnings above this amount.

Total current and past service contributions by the MD to the LAPP in 2022 were $86,766 (2021 -
$86,840). Total current and past service contributions by employees of the MD to the LAPP in 2022
were $77,242 (2021 - $72,281).

At December 31, 2021 the LAPP disclosed an actuarial surplus of $11.922 billion (2020 - $4.961
billion).
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Notes to Consolidated Financial Statements
For the Year Ended December 31, 2022

13.

BUDGET FIGURES
2022 2022
{Budget) {Actual)
Annual surplus $ 2,738,382 $ 1,306,628
Amortization of tangible capital assets - 1,602,060
Acquisition of tangible capital assets (5,857,500) {5,193,132)
Repayment of long-term debt - {86,750}
Net transfers (to) from reserves: 2,284,444
Funding acquisition of tangible capital assets 2,847,319 -
Other net transfers from reserves 271,799 -
Results of operations 3 - $ {86,750)

The budget data presented in these consolidated financial statements is based on the operating and
capital budgets approved by MD Council on May 4, 2022, The chart above reconciles the approved
financial plan to the figures reported in these consolidated financial statements.

14,

FINANCIAL INSTRUMENTS

The MD's financial instruments consist of cash and cash equivalents, investments, accounts
receivable, accounts payable and accrued liabilities, and long-term debt. It is management's opinion
that the MD is not exposed to significant currency, other price or liquidity risk arising from these
financial instruments. WUnless otherwise noted, the fair values of these financial instruments
approximate their carrying values.

The MD is exposed to credit risk with respect to its accounts receivable. Credit risk arises from the
possibility that customers, tax and rate-payers may experience financial difficulty and be unable to
fulfill their obligations. The large number and diversity of customers, tax and rate-payers minimizes
the MD's credit risk.

The MD is exposed to interest rate risk with respect to its investments. Interest rate risk is the risk
that the value of financial instruments might be adversely affected by a change in interest rates. The
MD manages exposure through its normal operating and financing activities, and holding short-term
investments that are approximately equal to any significant specific liabilities as they become due.

15.

SEGMENTED INFORMATION

The MD provides a range of services to its citizens. For each reported segment, revenues and
expenses represent both amounts that are directly attributable to the segment and amounts that are
allocated on a reasonable basis. The accounting policies used in these segments are consistent
with those followed in the preparation of the consolidated financial statements as disclosed in Note
1. For additional information see the Schedules of Segmented Disclosure (Schedule 6 & Schedule

7.

16.

CONTINGENCY

The MD is a member of the Jubilee Reciprocal Insurance Exchange. Under the terms of
membership, the MD could become liable for its proportionate share of any claim losses in excess of
the funds held by the exchange. Any liability incurred would be accounted for as a current
transaction in the year the losses are determined.
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MUNICIPAL DISTRICT OF SPIRIT RIVER NO. 133
Notes to Consolidated Financial Statements
For the Year Ended December 31, 2022

17. TRUST FUNDS

The MD administers the following trusts which are not reflected in these consolidated financial
statements. Changes in the balances are as follows:

Tax sale
surpluses in
Opening year Interest earned Ending
Tax sale surplus 3 17,395 $ 24,220 $ - $ 41,615

18. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

These consolidated financial statements were approved by MD Council and management.
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